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The appropriate premium payable for the new lease is £14,700

Backeround
On 8™ November 2016 the Applicants commenced proceedings in the

County Court at Bow under claim number Co3Bo513 pursuant io
section 50(i) of the Leasehold ‘@e‘fbﬁ:ﬁ, Housing and Urban
Development Act 1993 (“the Act”) for a determination of the price to be
paid for an extended lease of the flat at 464b Barking Road, Tondon
F13 8HJ (the "Property”).

By an Order dated 3 January 4@17, amongst other matters, the claim
was frans sterved to this Tribunal m{ the purposes of determining the

3. {n support of the application we were pfOVid{-‘d with a copy of a report
from My Timothy John Henson BSe MRICS of Clarke Hillyer Limited
rveyors dated aoh :W:zasy 2017. In that report he
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figure of £275,000 for the long lease value of this property we find is
reasonable.

7. As to relativity we have no quibble with the percentage adopted by Mr
Henson, based on the RICS graphs for Greater London and beyond,
although we may have disregarded Beckett and Kay, which is opinion
only and Austin Gray which is centred around Brighton. However, such
difference has a minimal effect on the premium and we do not propose,
in this case to disturb Mr Henson's assessment of relativity. The
capitalisation rate of 7% is reasonable given the gently rising ground
rent and the deferment rate of 5% observes the Court of Appeal
decision in Sportelli. The uplift of 1% for the freehold is uncontentious.

8. Appiy‘iﬁg these valuation elements we accept the caleulation of the
premlim; as sef out on fhe valuation attached to the report. Accordingly
we determine that the premium payable for the new lease shall be
£14,700.

Q The terms of the e}dmi&ee lease, the draft of which was tncluded in the

bundle before us, is approved.

Pate: 21st February 2017
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if the tribunal refuses to grant permission to appeal, a further application for
1

permission may be made o

tie Upper Tribunal (Lands Chamber).
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